
LOUISIANA INSURANCE RATING COMMISSION 
POST OFFICE BOX 94157, CAPITOL STATION 

BATON ROUGE, LOUISIANA 70804-9157 
 

MINUTES 
 

MINUTES OF THE REGULARLY SCHEDULED MEETING OF THE LOUISIANA 
INSURANCE RATING COMMISSION BEGINNING AT 10AM ON TUESDAY, JULY 
18, 2006 IN THE HEARING ROOM, POYDRAS BUILDING, 1702 NORTH THIRD 
STREET, BATON ROUGE, LOUISIANA. 
 
THE FOLLOWING MEMBERS WERE PRESENT FOR THE MEETING AT 10 AM 
ON TUESDAY, JULY 18, 2006: 
 
Dr. Christine Berry, Jabari Ragas, Steven Ruiz 
 
Deputy Commissioner, Chad Brown represented the Commissioner, James Donelon. 
 
Also present were Clarissa Preston, Deputy Commissioner/Office of Property & 
Casualty; Linda Gonzales, and Staff Members of the Office of Insurance Rating; 
Richard Piazza, Actuary for the Louisiana Insurance Rating Commission; and other 
department staff members and representatives of certain groups. 
 
Reading of the Minutes of the previous Meeting were dispensed with and accepted 
upon the motion of Dr. Berry, which received no objection. 
 
 
 
 
 
 
 

AGENDA AND NOTICE 
 

Part I -- Casualty 
 

Reading of the Minutes of Previous Meeting 
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1    -   July 18, 2006   -   23544 
 
HORACE MANN INSURANCE COMPANY 
17 - OTHER LIABILITY 
REVISED RATE AND RULE 
PERSONAL UMBRELLA 
REVISION TO THE LIABILITY PLUS PROGRAM 
(+19.2%) 
COMPANY REFERENCE: 6NMQZM973 
REQUESTED EFFECTIVE DATES - NEW: 7/18/2006 RENEWAL: 7/18/2006 
 
The last adjustment to this program occurred in August 2001 (Item # 81- Key 3231) and 
resulted in a 0.0% rate affect to be bee effective 9/1/01. 
 
With this filing, the referenced company is submitting a revision to their Personal Umbrella-
Liability Plus program. The following are the changes being proposed: 
 
1. Revision of numerous base rates included the filing. 
2. Extension of coverage eligibility to include 2 unrelated persons living in the same 

household who are listed on the primary homeowner’s policy can be covered under 
a single policy. 

3. Clear identification of recreational vehicles as pertaining to snowmobiles. 
4. Inclusion in the watercraft underlying requirement limits of the option of 

$250,000/$500,000 bodily injury or $300,000 per occurrence. 
5. Change in rating structure for youthful drivers. 
6. Changed driver age category to number of years driving experience. 
7. Minimum premium amended from $100 to $150. 
 
These changes will result in an overall rate increase of +19.2% or +$4,485 (94 
policyholders). The Louisiana and countrywide experience is shown below: 
 

LOUISIANA 
 

Year Actual Earned Premium Developed Loss Loss Ratio 
2001 $   80,446 $   13,218   16.4% 
2002    81,033    59,503   73.4% 
2003    76,639    77,876 101.6% 
2004    77,302    66,695   86.3% 
2005    86,506    70,788   81.8% 

All Years $ 401,926 $ 288,081   71.7% 
 

COUNTRYWIDE 
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Year Actual Earned Premium Developed Loss Loss Ratio 
2001 $   8,239,628 $ 12,429,625 150.9% 
2002    8,693,819    8,570,613   98.6% 
2003    8,776,598  12,178,283 138.8% 
2004    9,014,719  11,019,613 122.2% 
2005    9,789,000  10,176,491 104.0% 

All Years $ 44,513,764 $ 54,374,625 122.2% 
 
FINAL ACTION:  Approved. 
ADDITIONAL MINUTES:  Mr. Ragas approved the filing. 
FINAL EFFECTIVE DATES - NEW: 7/18/2006 RENEWAL: 7/18/2006 
 
 
2    -   July 18, 2006   -   24030 
 
STEWART TITLE GUARANTY COMPANY 
34 - TITLE 
REVISED RATE ONLY 
RESIDENTIAL TRANSACTIONS 
COMPANY REFERENCE: 1-2006-E1-13.2-RR 
REQUESTED EFFECTIVE DATES - NEW: 8/1/2006 
 
In response to an order dated May 1, 2006, the above captioned company submits 
changes to the rates associated with the already approved rules and forms. 
 
The revision is for ALTA Endorsements 1 through 13.1. 
 
The proposed changes are as follows: 
 

Form Endorsement 
Name 

Current Proposed 

1 Street Assessments 10%, $30 Min, $200 
Max 

$30 

2 Truth in Lending 10%, $25 Min, $250 
Max 

$25 

3 Zoning 10% 15% 
3.1 Zoning – Completed 

Structure 
10% 15% 

4 Condo - Loan Policy $50 $75 
4.1 Condo - Owners' 

Policy 
$50 $75 
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5 Planned Unit 
Development - Loan 

$50 $75 

5.1 Planned Unit 
Development - 

Owners 

$50 $75 

6 Variable Rate 
Mortgage 

$50 $50 

6.1 Variable Rate 
Mortgage - 
Regulation 

$75 $75 

6.2 Variable Rate 
Mortgage - Neg 

Amortization 

$50 $50 

7 Manufactured 
Housing 

$50 $25 

8.1 Environmental 
Protection 

$50 $50 

9 Restrictions, 
Encroachments, 
Minerals - Loan 

10, $150 Min 10%, $150 Min 

9.1 Restrictions, 
Encroachments/ 

Unimproved - 
Owners 

20%, 150 Min $50 

9.2 Restrictions, 
Encroachments/ 

Improved - Owners 

20%, $150 Min $50 

10 Assignment $50 $25 
10.1 Assignment & Date 

Down 
$50 $25 

11 Mortgage 
Modification 

$0.50 per th, $125 
Min 

$0.50 per th, $125 
Min 

12 Aggregation $0.15 per th, $75 
Min 

$100 

13 Leasehold - Owners N/C N/C 
13.1 Leasehold - Lenders N/C N/C 

 
The company has also submitted a filing for commercial transactions under the Commercial 
De-Regulation Provision (Item Key #24035). 
 
FINAL ACTION:  Approved. 
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ADDITIONAL MINUTES:  Dr. Berry motioned to add this item to the agenda as item #2 
on part I.  Mr. Ruiz approved the filing. 
FINAL EFFECTIVE DATES - NEW: 8/1/2006 
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LOUISIANA INSURANCE RATING COMMISSION 
 

Part II -- Property 
 

Tuesday, July 18, 2006 
 
 

 
1a   -   July 18, 2006   -   23641 
 
MERITPLAN INSURANCE COMPANY 
4 - HOMEOWNERS 
REVISED RATE ONLY 
INDEPENDENT AGENTS HOMEOWNERS PROGRAM 
(+50.0%) 
*****AMENDED BY THE COMPANY TO (+45.2%) 
COMPANY REFERENCE: PL_06-4168 
REQUESTED EFFECTIVE DATES - NEW: 8/1/2006  RENEWAL: 9/15/2006 
 
Listed below is the history of the actions taken in regard to this program: 
 

Key #21069 - 
Flex Band 

+3.77% Meets Requirements Eff. 7/1/05 N & 8/1/05 R 

#10a - 1/05 Initial Filing Approved Eff. 3/1/05 N & R 
 
With this filing, the company is requesting an overall increase of +50.0% (AMENDED BY 
THE COMPANY TO +45.2%) or +$150,441 (AMENDED BY THE COMPANY TO 
+$135,999) (552 policyholders). 
 
The company states "This 50% rate increase applies to all policyholders across the board 
in every parish". 
 
The Louisiana and Countrywide experience is as follows: 
 

LOUISIANA 
(Accident Year as of 12/31/05) 

 
Year Actual Earned Premium Developed Loss Loss Ratio 
2005  108,063  6,820 6.3% 

All Years $ 108,063 $ 6,820 6.3% 
 

COUNTRYWIDE 
(Accident Year as of 12/31/05) 
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Year Actual Earned Premium Developed Loss Loss Ratio 
2005  22,970,063  1,492,850 6.5% 

All Years $ 22,970,063 $ 1,492,850 6.5% 
 
Exhibit F, histogram and other required exhibits have been forwarded to our Actuary. 
 
FINAL ACTION:  Approved. 
ADDITIONAL MINUTES:  Mr. Ragas approved the filing, as amended by the company 
to +45.2%.  John Dickson and Dick Easterling were the company representatives 
present. 
FINAL EFFECTIVE DATES - NEW: 8/1/2006  RENEWAL: 9/15/2006 
 
 
2a   -   July 18, 2006   -   23981 
 
ENCOMPASS INSURANCE COMPANY OF AMERICA 
ENCOMPASS PROPERTY AND CASUALTY COMPANY 
4 - HOMEOWNERS 
REVISED RATE AND RULE 
UNIVERSAL SECURITY POLICY PORTFOLIO (USP) 
BASE RATE CHANGE AND INTRODUCTION OF ADDITIONAL CHARGE FOR NET 
COST OF REINSURANCE 
HOMEOWNERS (+21.2%) 
*****AMENDED BY THE COMPANY TO (+18.3%)***** 
*****FINAL AMENDMENT BY THE COMPANY TO (+11.8%)***** 
DWELLING FIRE (+28.4%) 
*****AMENDED BY THE COMPANY TO (+25.7%)***** 
*****FINAL AMENDMENT BY THE COMPANY TO (+18.8%)***** 
COMBINED OVERALL (+21.6%) 
*****COMBINED OVERALL AMENDED BY THE COMPANY TO (+18.7%)***** 
*****FINAL COMBINED OVERALL AMENDMENT BY THE COMPANY TO (+12.2%)***** 
COMPANY REFERENCE: ER-0097 
REQUESTED EFFECTIVE DATES - NEW: 9/21/2006 RENEWAL: 9/21/2006 
 
The last adjustment to this program occurred in July 2004 (#1a) which resulted in an overall 
increase of +11%, as amended from +20.0%, to be effective October 1, 2004 for new and 
renewal business. 
 
With this filing, along with a base rate change, the companies are introducing an additional 
charge for net cost of reinsurance. 
 
The percentages are broken down as follows: 
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Program Rate Change Reinsurance Charge Total 

Homeowners +3.2% +8.6% +11.8% 
    

Dwelling Fire +4.0% +14.8% +18.8% 
    

Total Home & Dwelling +3.2% +9.0% +12.2% 
 
This will result in an overall combined increase of +21.6% (AMENDED BY THE COMPANY 
TO +18.7%) (FINAL AMENDMENT BY THE COMPANY TO +12.2%) or +$2,895,061 
(FINAL AMENDMENT BY THE COMPANY TO +1,635,174) (8,586 policyholders). 
 
The Louisiana and Countrywide experience is as follows: 
 

LOUISIANA 
(Accident Year as of 12/31/05) 

 
Year Actual Earned Premium Developed Loss Loss Ratio 
2001 $ 13,634,923 $     8,283,644   60.8% 
2002  13,523,288    13,449,640   99.5% 
2003  13,975,548      4,670,221   33.4% 
2004  13,794,131      4,919,640   35.7% 
2005  13,637,233    90,019,044 660.1% 

All Years $ 68,565,123 $ 121,342,190 177.0% 
 

COUNTRYWIDE 
(Accident Year as of 12/31/05) 

 
Year Actual Earned Premium Developed Loss Loss Ratio 
2001 $    526,793,232 $    461,986,217 87.7% 
2002     529,484,448     363,586,752 68.7% 
2003     527,150,182     355,343,270 67.4% 
2004     499,068,556     312,471,272 62.6% 
2005     492,638,410     286,079,237 58.1% 

All Years $ 2,575,134,828 $ 1,779,466,748 69.1% 
 
The manual rules have been revised to add a section for the reinsurance charge and the 
reinsurance zone definitions. 
 
Exhibit F, histogram and other required exhibits have been forwarded to our Actuary. 
 
FINAL ACTION:  Approved. 
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ADDITIONAL MINUTES:  Mr. Ruiz approved the filing, as amended by the company to 
+12.2%.  Kevin Conlee was the company representative present. 
FINAL EFFECTIVE DATES - NEW: 9/21/2006 RENEWAL: 9/21/2006 
 
 
3a   -   July 18, 2006   -   23982 
 
ENCOMPASS INDEMNITY COMPANY 
4 - HOMEOWNERS 
REVISED RATE AND RULE 
UNIVERSAL SECURITY POLICY PORTFOLIO (USP) 
BASE RATE CHANGE AND INTRODUCTION OF ADDITIONAL CHARGE FOR NET 
COST OF REINSURANCE 
HOMEOWNERS (+17.9%) 
*****AMENDED BY THE COMPANY TO (+16.1%)***** 
*****FINAL AMENDMENT BY THE COMPANY TO (+11.8%)***** 
DWELLING FIRE (+15.8%) 
*****AMENDED BY THE COMPANY TO (+14.2%)***** 
*****FINAL AMENDMENT BY THE COMPANY TO (+12.5%)***** 
COMBINED OVERALL (+17.8%) 
*****COMBINED OVERALL AMENDED BY THE COMPANY TO (+16.0%)***** 
*****FINAL COMBINED OVERALL AMENDMENT BY THE COMPANY TO (+11.8%)***** 
COMPANY REFERENCE: ER-0098 
REQUESTED EFFECTIVE DATES - NEW: 9/21/2006 RENEWAL: 9/21/2006 
 
The last adjustment to this program was deemed "Meets Requirements" under the Flexible 
Rating Provision which resulted in an overall increase of +9.9% to be effective January 20, 
2005. 
 
With this filing, along with a base rate change, the company is introducing an additional 
charge for net cost of reinsurance. 
 
The percentages are broken down as follows: 
 

Program Rate Change Reinsurance Charge Total 
Homeowners 0.0% +11.8% +11.8% 

    
Dwelling Fire 0.0% +12.5% +12.5% 

    
Total Home & Dwelling 0.0% +11.8% +11.8% 
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This will result in an overall combined increase of +17.8% (AMENDED BY THE COMPANY 
TO +16.0%) (FINAL AMENDMENT BY THE COMPANY TO +11.8%) or +$1,610,270 
(FINAL AMENDMENT BY THE COMPANY TO +$1,067,482) (5,410 policyholders). 
 
The Louisiana and Countrywide experience is as follows: 
 

LOUISIANA 
(Accident Year as of 12/31/05) 

 
Year Actual Earned Premium Developed Loss Loss Ratio 
2001 $                 0 $               0     0.0% 
2002         82,476       12,313   14.9% 
2003    1,392,572     247,140   17.7% 
2004    4,011,952       794,003   19.8% 
2005    7,553,678  73,210,486 969.2% 

All Years $ 13,040,678 $ 74,263,941 569.5% 
 

COUNTRYWIDE 
(Accident Year as of 12/31/05) 

 
Year Actual Earned Premium Developed Loss Loss Ratio 
2001 $            3,704 $                   0   0.0% 
2002      2,259,015         754,770 33.4% 
2003    36,030,506    24,431,931 67.8% 
2004  101,774,286    65,207,894 64.1% 
2005  160,930,114  134,887,421 83.8% 

All Years $ 300,997,625 $ 225,282,017 74.8% 
 
The manual rules have been revised to add a section for the reinsurance charge and the 
reinsurance zone definitions. 
 
Exhibit F, histogram and other required exhibits have been forwarded to our Actuary. 
 
FINAL ACTION:  Approved. 
ADDITIONAL MINUTES:  Dr. Berry approved the filing, as amended by the company 
to +11.8%.  Kevin Conlee was the company representative present. 
FINAL EFFECTIVE DATES - NEW: 9/21/2006 RENEWAL: 9/21/2006 
 
 
4a   -   July 18, 2006   -   23984 
 
SECURITY PLAN FIRE INSURANCE COMPANY 
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(FORMERLY SECURITY INDUSTRIAL FIRE INSURANCE COMPANY) 
1 - PROPERTY 
REVISED RATE AND RULE 
MONTHLY INDUSTRIAL FIRE 
(+66.1%) 
*****AMENDED BY THE COMPANY TO (+34.0%)***** 
COMPANY REFERENCE: 2006-1 
REQUESTED EFFECTIVE DATES - NEW: 10/1/2006 RENEWAL: 10/1/2006 
 
The last adjustment to this program occurred in June 1999 (#25a) which resulted in an 
overall increase of +11% to be effective June 16, 1999 for new and renewal business. 
 
With this filing, the company requests an overall increase of +66.1% (AMENDED BY THE 
COMPANY TO +34.0%) or +$2,700,000 (AMENDED BY THE COMPANY TO 
+$1,617,000) (19,200 policyholders). 
 
Along with the base rate, the company wishes to revise the territory definitions to split the 
state into four territories from the one currently in use. 
 
Listed below is the Louisiana experience.  As this is a domestic company, there is no 
Countrywide experience. 

 
LOUISIANA 

(Accident Year as of 12/31/05) 
 

Year Actual Earned Premium Developed Loss Loss Ratio 
2001 $   4,353,218 $   2,180,000   50.1% 
2002    4,415,568    4,050,000   91.7% 
2003    4,639,594    2,114,484   45.6% 
2004    4,854,558    2,271,405   46.8% 
2005    4,757,506  14,181,020 298.1% 

All Years $ 23,020,444 $ 24,796,909 107.7% 
 
Exhibit F, histogram and other required exhibits have been forwarded to our Actuary. 
 
FINAL ACTION:  Approved. 
ADDITIONAL MINUTES:  Mr. Ragas approved the filing, as amended by the company 
to +34.0%.  Sidney Harp, Philip Faller and Tina Boucheron were the company 
representatives present. 
FINAL EFFECTIVE DATES - NEW: 10/1/2006 RENEWAL: 10/1/2006 
 
 
5a   -   July 18, 2006   -   23230 
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AEGIS SECURITY INSURANCE COMPANY 
1 - PROPERTY 
REVISED RATE AND RULE 
DWELLING PROGRAM 
(+20%) 
COMPANY REFERENCE: 24-LA-06010-RR 
REQUESTED EFFECTIVE DATES - NEW: 7/18/2006 RENEWAL: 7/18/2006 
 
The initial rates and rules for this program were approved in December 1998 (item #17a) 
effective January 1, 1999.  The company has had no rate change for this program since 
then. 
 
With this filing, the company requests an overall rate increase of +20% or +$102,289 
(1,047 policyholders). 
 
The company states "The +20% base rate revision is across the board for all polices.  It 
does not vary by parish". 
 
The proposed changes to the rules manual is as follows: 
 
General Rules Manual 
• They have added eligibility for Seasonals/secondary homes. 
• They have added to the Additional of Return Premium rule a provision that allows 

premiums of $5 or less to be returned to insureds at their request. 
• The language in several rules has been changed for clarification purposes and 

several rules have been deleted. 
 
Rating Guide of the Rules Manual 
• They have changed the Territorial Plan.  Their product will now have five territories 

instead of 4 territories.  Territories I will no longer include the following parishes:  
Avoyelles 05, Rapides 43 and Vernon 66.  These three parishes are now called 
Territory II.  The base rates for Territory II are the same as Territory I.  All parishes 
currently in Territory II are now in Territory III.  The base rates for Territory III are 
the current Territory II base rates including the proposed +20% base rate increase.  
Territory IV now includes the parishes that were previously called Territory III.  The 
base rates for Territory IV are the current Territory III base rates including the +20% 
proposed base rate increase.  Additionally, the parishes of Orleans 39, St. Charles 
47, St. John the Baptist 51, St. Martin 53, and St. Tammany 57 are now included in 
Territory IV.  The base rates for Territory IV are the current Territory III base rates 
including the proposed +20% base rate increase.  Territory V is a new parish and 
includes the parishes previously found under Territory IV.  The base rates for 
Territory V are the current Territory IV base rates including the proposed +20% 
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base rate increase.  Additionally, they are combining Jefferson North and South into 
one rating territory which is Territory V.  Insureds located in the counties now 
classified as Territory IV and V will receive a policyholder notification at least 60 
days in advance of their policy expiration that will advise of the increase in 
deductible or the application of the Windstorm deductible that will be applied upon 
the renewal of their policy. 

• They are adding a mandatory Windstorm, Hurricane, Tornado and Hail exclusion to 
Territory V.  This endorsement is optional in Territories I, II, III and IV.  When the 
perils of Windstorm, Hurricane, Tornado and Hail are excluded under Section I of 
the policy, a premium credit of $75 applies. 

• The deductible programs have been amended as follows: 
• The standard (all peril) policy deductible statewide is increasing to $1,000; 

however, optional deductibles are being filed.  They include an optional 
$500 all peril deductible (with a 10% surcharge buy-back if chosen), an 
optional $2,000 all peril deductible (with a 10% credit if chosen) and an 
optional $2,500 all peril deductible (with a 15% credit if chosen). 

• They are also adding a mandatory $2,500 Named Storm deductible to all 
territories except Territory V. 

• They are adding an option for Windstorm or Hail Exclusion applicable in Territories 
I, II, III & IV. 

• They have added a $45 Inspection Fee (previously approved for other Aegis 
programs). 

• The Unattached Appurtenant Structures & Unscheduled Personal Property rates 
have been increased by +20%. 

• They have slightly amended the Vandalism or Malicious Mischief rule. 
• They have amended the Burglary Rule to include one flat rate of $30 per $1,000. 
• They have added rules for the Building Exclusion Endorsement, Roof Exclusion, 

Windstorm or Hail Exclusion and Premises Alarm or Fire Protection System 
endorsement. 

• They have added a rule for Special Limit for Animal Injury endorsement. 
• The listing of mandatory coverages has been eliminated from the rules manual. 
 
The Louisiana and Countrywide experience is as follows: 
 

LOUISIANA 
(Accident Year as of 12/31/05) 

 
Year Actual Earned Premium Developed Loss Loss Ratio 
2001 $      56,830 $      56,719   99.8% 
2002     101,533     100,817   99.3% 
2003     194,816       26,503   13.6% 
2004     324,036     120,009   37.0% 
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2005     462,052  1,584,042 342.8% 
All Years $ 1,139,267 $ 1,888,090 165.7% 

 
COUNTRYWIDE 

(Accident Year as of 12/31/05) 
 

Year Actual Earned Premium Developed Loss Loss Ratio 
2001 $   2,301,743 $   1,452,355   63.1% 
2002    2,880,857    1,383,978   48.0% 
2003    4,611,409    1,796,532   39.0% 
2004    5,693,482    1,977,274   34.7% 
2005    5,445,230    6,404,217 117.6% 

All Years $ 20,932,721 $ 13,014,356   62.2% 
 
All Manual Pages have been renumbered and reformatted to reflect these changes. 
 
The requested rate/rule requires approval of companion forms. 
 
FINAL ACTION:  Disapproved. 
ADDITIONAL MINUTES:  Mr. Ruiz disapproved the filing as there was no response to 
our Actuary's concerns. 
FINAL EFFECTIVE DATES - NEW: 7/18/2006 RENEWAL: 7/18/2006 
 
 
6a   -   July 18, 2006   -   23144 
 
AEGIS SECURITY INSURANCE COMPANY 
4 - HOMEOWNERS 
REVISED RATE AND RULE 
SPECIAL HOMEOWNER HO-3 PROGRAM 
(+30%) 
COMPANY REFERENCE: 36-LA-06008-RR 
REQUESTED EFFECTIVE DATES - NEW: 7/18/2006 RENEWAL: 7/18/2006 
 
Listed below is the history of the actions taken by the LIRC in regard to this program: 
 

#16a - 11/02 +20% Approved Eff. 11/30/02 N & R 
#3a - 7/01 Initial Approved Eff. 7/18/01 N & R 

 
With this filing, the company requests an overall rate increase of +30% or +$340,303 
(1,600 policyholders). 
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The company states "The +30% base rate revision is across the board for all policies.  It 
does not vary by parish". 
 
The proposed changes to the rules manual is as follows: 
 
General Rules Manual 
• They have added rules for Whole Dollar Premium and Waiver of Premium.  These 

rules have been moved from the Premium Section of the Rules Manual. 
• The language in several rules has been changed for clarification purposes. 
 
Premium Section of the Rules Manual 
• They have updated the index pages to reflect all of the additions to the premium 

section of the rules manual. 
• They have added a rule for Short Term Policies. 
• They have changed the Territorial plan.  Territories V, VI and VIII have been 

combined into Territory V.  The base rates for Territory V will be the same as the 
base rates for previous Territory VIII plus the 30% proposed base rate increase.  
These counties are being separated because they are adding a Windstorm, 
Hurricane, Tornado and Hail exclusion into the area now classified as Territory V.  
They are also adding a $2,500 Named Storm deductible to the counties in Territory 
IV.  Insureds located in the counties now classified as Territory IV and V will receive 
a policyholder notification at least 60 days in advance of their policy expiration that 
will advise of the increase in deductible or the application of the Windstorm 
deductible that will be applied upon the renewal of their policy. 

• They are adding a mandatory Windstorm, Hurricane, Tornado and Hail exclusion to 
Territory V.  This endorsement is optional in Territories I, II, III and IV.  When the 
perils of Windstorm, Hurricane, Tornado and Hail are excluded under Section I of 
the policy, a premium credit of $75 applies. 

• The deductible programs have been amended as follows: 
• The standard (all peril) policy deductible statewide is increasing to $1,000; 

however, optional deductibles are being filed.  They include an optional 
$500 all peril deductible (with a 10% surcharge buy-back if chosen), an 
optional $2,000 all peril deductible (with a 10% credit if chosen) and an 
optional $2,500 all peril deductible (with a 15% credit if chosen). 

• They are also adding a mandatory $2,500 Named Storm deductible to all 
territories except Territory V (with no buy-back available). 

• They have added Construction definitions and Protection Class definitions. 
• They have changed Earth Movement to Earthquake and have clarified the peril only 

applies to the Dwelling. 
• They have clarified that Personal Property is also excluded under the Building 

Exclusion. 
• The Swimming Pool Spa or Pond Exclusion has been separated into three separate 



Page 16 of 23, LIRC Minutes – July 18, 2006 

endorsements, Swimming Pool Exclusion, Spa Exclusion and Pond Exclusion. 
• They have amended the Limited Roof Endorsement to the Restrictive Roof 

endorsement. 
• The listing of mandatory coverages has been eliminated from the rules manual. 
 
The Louisiana and Countrywide experience is as follows: 
 

LOUISIANA 
(Accident Year as of 12/31/05) 

 
Year Actual Earned Premium Developed Loss Loss Ratio 
2001 $    503,760 $      153,781   30.5% 
2002     547,600       703,279 128.4% 
2003     596,438       240,385   40.3% 
2004     708,101       170,687   24.1% 
2005  1,644,654    9,093,175 552.9% 

All Years $ 4,000,553 $ 10,361,308 259.0% 
 

COUNTRYWIDE 
(Accident Year as of 12/31/05) 

 
Year Actual Earned Premium Developed Loss Loss Ratio 
2001 $   21,166,304 $   9,929,881   46.9% 
2002    26,266,500  12,342,235   47.0% 
2003    29,190,675  14,305,791   49.0% 
2004    30,714,596  13,092,672   42.6% 
2005    31,500,943  39,580,537 125.6% 

All Years $ 138,839,018 $ 89,251,116   64.3% 
 
NOTE: The Louisiana and Countrywide experience includes the company's 

Basic HO-1 Program and the Manufactured Homeowner Program as 
well as the Special HO-3 Program. 

 
All Manual Pages have been renumbered and reformatted to reflect these changes. 
 
The requested rate/rule requires approval of companion forms. 
 
FINAL ACTION:  Disapproved. 
ADDITIONAL MINUTES:  Mr. Ruiz disapproved the filing as there was no response to 
our Actuary's concerns. 
FINAL EFFECTIVE DATES - NEW: 7/18/2006 RENEWAL: 7/18/2006 
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7a   -   July 18, 2006   -   23182 
 
AEGIS SECURITY INSURANCE COMPANY 
4 - HOMEOWNERS 
REVISED RATE AND RULE 
BASIC HOMEOWNER HO-1 PROGRAM 
(+30%) 
COMPANY REFERENCE: 34-LA-06006-RR 
REQUESTED EFFECTIVE DATES - NEW: 7/18/2006 RENEWAL: 7/18/2006 
 
Listed below is the history of the actions taken by the LIRC in regard to this program: 
 

#12a - 9/04 +20% Approved Eff. 10/1/04 N & R 
#5a - 7/01 Initial Approved Eff. 7/18/01 N & R 

 
With this filing, the company requests an overall rate increase of +30% or +$12,445 (1,838 
policyholders). 
 
The company states "The +30% base rate revision is across the board for all policies.  It 
does not vary by parish". 
 
The proposed changes to the rules manual is as follows: 
 
• They have clarified the language under Eligibility Item B. 
• They have added a rule for "Whole Dollar Premium Rule" on page GR-2. 
• They have added a rule for "Waiver of Premium" on page GR-3. 
• They have updated the index pages to reflect all of the additions to the premium 

section of the rules manual. 
• They have eliminated the "Waiver of Premium" rule.  This item has been re-labeled 

and included in the General Rules manual as "Waiver of Premium Rule" on page 
GR-3. 

• They have eliminated the "Whole Dollar Premium" rule.  This item has been 
included in the General Rules manual as "Whole Dollar Premium" on page GR-2. 

• They have added a rule for "Short Term Policies" on page 3. 
• They have changed the Territorial plan.  Territories V, VI and VIII have been 

combined into Territory V.  The base rates for Territory V will be the same as the 
base rates for previous Territory VIII plus the 30% proposed base rate increase.  
These counties are being separated because they are adding a Windstorm, 
Hurricane, Tornado and Hail exclusion into the area now classified as Territory V.  
They are also adding a $2,500 Named Storm deductible to the counties in Territory 
IV.  Insureds located in the counties now classified as Territory IV and V will receive 
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a policyholder notification at least 60 days in advance of their policy expiration that 
will advise of the increase in deductible or the application of the Windstorm 
deductible that will be applied upon the renewal of their policy. 

• They are adding a mandatory Windstorm, Hurricane, Tornado or Hail exclusion to 
Territory V.  This endorsement is optional in Territories I, II, III and IV.  When the 
perils of Windstorm, Hurricane, Tornado and Hail are excluded under Section I of 
the policy, a premium credit of $75 applies. 

• The deductible programs have been amended as follows: 
• The standard policy deductible statewide is increasing to $1,000. 
• They are adding a $2,500 Named Storm deductible to all territories except 

Territory V. 
• Optional deductibles are being filed.  They include an optional $500 all peril 

deductible, an optional $2,000 all peril deductible and an optional $2,500 all 
peril deductible. 

• The Optional Deductibles, Mandatory Deductibles and Windstorm or Hail Exclusion 
sections of the rules manuals have been rewritten for greater clarification. 

• They have added Construction definitions, and Protection Class definitions. 
• They have changed Earth Movement to Earthquake and have clarified the peril only 

applies to the Dwelling. 
• They have clarified that Personal Property is also excluded under the Building 

Exclusion. 
• The Swimming Pool Spa or Pond Exclusion has been separated into three separate 

endorsements, Swimming Pool Exclusion, Spa Exclusion and Pond Exclusion.  
They have relocated the applicable rule to the liability section of the manual on 
page 7. 

• They have amended the Limited Roof Endorsement to the Restrictive Roof 
endorsement. 

• The listing of mandatory coverages has been eliminated from the rules manual. 
• Forms Page 36 has been modified. 
 
The Louisiana and Countrywide experience is as follows: 
 

LOUISIANA 
(Accident Year as of 12/31/05) 

 
Year Actual Earned Premium Developed Loss Loss Ratio 
2001 $    503,760 $      153,781   30.5% 
2002     547,600       703,279 128.4% 
2003     596,438       240,385   40.3% 
2004     708,101       170,687   24.1% 
2005  1,644,654    9,093,175 552.9% 

All Years $ 4,000,553 $ 10,361,308 259.0% 
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COUNTRYWIDE 

(Accident Year as of 12/31/05) 
 

Year Actual Earned Premium Developed Loss Loss Ratio 
2001 $   21,166,304 $   9,929,881   46.9% 
2002    26,266,500  12,342,235   47.0% 
2003    29,190,675  14,305,791   49.0% 
2004    30,714,596  13,092,672   42.6% 
2005    31,500,943  39,580,537 125.6% 

All Years $ 138,839,018 $ 89,251,116   64.3% 
 
NOTE: The Louisiana and Countrywide experience includes the company's 

Special HO-3 Program and Manufactured Homeowner Program as well 
as the Basic HO-1 Program. 

 
All Manual Pages have been renumbered and reformatted to reflect these changes. 
 
The requested rate/rule requires approval of companion forms. 
 
FINAL ACTION:  Disapproved. 
ADDITIONAL MINUTES:  Mr. Ruiz disapproved the filing as there was no response to 
our Actuary's concerns. 
FINAL EFFECTIVE DATES - NEW: 7/18/2006 RENEWAL: 7/18/2006 
 
 
8a   -   July 18, 2006   -   23314 
 
AEGIS SECURITY INSURANCE COMPANY 
4 - HOMEOWNERS 
REVISED RATE AND RULE 
MANUFACTURED HOME PROGRAM 
(FORMERLY MOBILE HOME PROGRAM) 
(+20%) 
COMPANY REFERENCE: 21-LA-06004-RR 
REQUESTED EFFECTIVE DATES - NEW: 7/18/2006 RENEWAL: 7/18/2006 
 
The initial rates and rules for this program were approved in April 1991 (item #85) effective 
May 1, 1991.  There have been no changes to this program since the initial filing. 
 
With this filing, the company requests an overall rate increase of +20% or +$167,791 
(2,264 policyholders). 
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The company states "The +20% base rate revision is across the board for all policies.  It 
does not vary by parish". 
 
The proposed changes to the rules manual are as follows: 
 
• They have updated eligibility rules. 
• They have added the Aegis Blue program. 
• They have added Senior program and Non Package program. 
• They have eliminated a previous rule for "Policy changes after underwriting 

changes". 
• They have updated the index pages to reflect all of the additions to the premium 

section of the rules manual. 
• They have eliminated Territory 4.  Previously the cities of Bossier City, Monroe, 

Natchitoches, Ruston and Shreveport comprised Territory 4.  They are now 
included in Territory 3. 

• They have added Minimum Earned and Minimum Written premium of $100. 
• They have deleted the Commercial Manufactured Home program. 
• The Optional Deductibles, Mandatory Deductibles, and Windstorm or Hail Exclusion 

sections of the rules manuals have been rewritten for greater clarification. 
• The deductible programs have been amended as follows: 

• They are applying a Named Storm Deductible of $2,500 to Territories 1 and 
3. 

• They are adding a Windstorm, Hurricane, Tornado or Hail Exclusion to 
Territory 2.  The endorsement is mandatory in Territory 2.  The 
endorsement is optional in the remaining territories.  When the perils of 
Windstorm, Hurricane, Tornado or Hail are excluded under Section I of the 
policy, a premium credit of $75 applies. 

• A $1,000 All Other Perils Deductible applies to all territories. 
• The Unattached Appurtenant Structures & Unscheduled (Personal Property rates 

have been increased by +20%. 
• They have eliminated the option to reduce the limits for Unattached Appurtenant 

Structures and Personal Property. 
• They have changed Earth Movement to Earthquake and have clarified the peril only 

applies to the Dwelling. 
• They have added the Inflation Guard rules. 
• They have added rates to Section II Coverages for $300,000 CSL. 
• They have added a rule and rate for Special Limit for Animal Liability. 
• They have added a rule for Swimming Pool Exclusion, Spa Exclusion and Pond 

Exclusion. 
• The listing of mandatory coverages has been eliminated from the rules manual. 
• Forms Page 108 has been modified to include all forms adjustments. 
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The Louisiana and Countrywide experience is as follows: 
 

LOUISIANA 
(Accident Year as of 12/31/05) 

 
Year Actual Earned Premium Developed Loss Loss Ratio 
2001 $    503,760 $      153,781   30.5% 
2002     547,600       703,279 128.4% 
2003     596,438       240,385   40.3% 
2004     708,101       170,687   24.1% 
2005  1,644,654    9,093,175 552.9% 

All Years $ 4,000,553 $ 10,361,308 259.0% 
 

COUNTRYWIDE 
(Accident Year as of 12/31/05) 

 
Year Actual Earned Premium Developed Loss Loss Ratio 
2001 $   21,166,304 $   9,929,881   46.9% 
2002    26,266,500  12,342,235   47.0% 
2003    29,190,675  14,305,791   49.0% 
2004    30,714,596  13,092,672   42.6% 
2005    31,500,943  39,580,537 125.6% 

All Years $ 138,839,018 $ 89,251,116   64.3% 
 
NOTE: The Louisiana and Countrywide experience includes the company's 

Basic HO-1 Program and the Special HO-3 Program as well as the 
Manufactured Homeowner Program. 

 
All Manual Pages have been renumbered and reformatted to reflect these changes. 
 
The requested rate/rule requires approval of companion forms. 
 
FINAL ACTION:  Disapproved. 
ADDITIONAL MINUTES:  Mr. Ruiz disapproved the filing as there was no response to 
our Actuary's concerns. 
FINAL EFFECTIVE DATES - NEW: 7/18/2006 RENEWAL: 7/18/2006 
 
 
9a   -   July 18, 2006   -   24176 
 
AUTOMOBILE INSURANCE COMPANY OF HARTFORD, CONNECTICUT, THE 
STANDARD FIRE INSURANCE COMPANY, THE 
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TRAVELERS INDEMNITY COMPANY OF AMERICA, THE 
4 - HOMEOWNERS 
REVISED RATE ONLY 
HOMEOWNERS PROGRAM 
(+22.2%) 
COMPANY REFERENCE: 2006-06-0082 
REQUESTED EFFECTIVE DATES - NEW: 7/28/2006 RENEWAL: 9/16/2006 
 
Listed below is the history of the actions taken in regard to this program: 
 

Item Key #20065 - Flex +9.6% Meets Requirements Eff 3/25/05 N 
& 5/13/05 R 

Item Key #16502 - Flex +9.9% Meets Requirements Eff 3/21/04 N 
& 5/11/04 R 

 
With this filing, the companies request an overall increase of +22.2% or +$9,759,993 
(19,898 policyholders). 
 
The proposed changes by form are as follows: 
 

Policy Form Proposed Base Rate Changes Overall Change 
Dwelling +23.7% +22.3% 
Tenants +11.5%   +9.6% 

Condominiums +17.4% +11.8% 
Total +23.6% +22.2% 

 
The Louisiana and Countrywide experience is as follows: 
 

LOUISIANA 
(Accident Year as of 12/05) 

 
Year Actual Earned Premium Developed Loss Loss Ratio 
2001 $   29,114,538 $   29,732,044 102.1% 
2002    30,434,371    30,577,163 100.5% 
2003    33,769,747    20,860,570   61.8% 
2004    35,428,138    17,890,425   50.5% 
2005    35,168,177  146,057,884 415.3% 

All Years $ 163,914,971 $ 245,118,085 149.5% 
 

COUNTRYWIDE 
(Accident Year as of 12/05) 
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Year Actual Earned Premium Developed Loss Loss Ratio 
2001 $ 1,161,013,732 $ 1,050,265,678 90.5% 
2002  1,282,792,725     979,981,457 76.4% 
2003  1,501,077,198  1,100,352,822 73.3% 
2004  1,818,340,524  1,031,623,199 56.7% 
2005  2,114,770,010  1,461,477,236 69.1% 

All Years $ 7,877,994,189 $ 5,623,700,391 71.4% 
 
Exhibit F, histogram and other required exhibits have been forwarded to our Actuary. 
 
FINAL ACTION:  Deferred. 
ADDITIONAL MINUTES:  Mr. Ragas deferred the filing as it is still under actuarial 
review. 
FINAL EFFECTIVE DATES - NEW: 7/28/2006 RENEWAL: 9/16/2006 
 
Dr. Berry motioned to adjourn. 
 


